1

March 5, 2007 » Vol. 155, No. 4

SPECIAL REPORT
AMERICANWEALTH

28 Private Money

Somewhere beyond the reach of the
average-Joo tnvestor, there is a realim
of wealth creation that mukes buying
and selling stocks, bonds, and mutual
funds look like child's play. And what
happens inside this exclusive enclave is
roiling the U.S. cconomy in a way that it
never has before. BY RIK KIRKLAND

40 The New King of Wall Street
Steve Schwarzman of Bluckstone Group
wants to buy your company and has a
$125 billion war chest to do it As a hedge
against a downturn in private equity, the
60-year-old Schwarzman has taken the
(irm beyond LBOs and into hedge funds,
distressed debt, asset management, and
reul estate, BY NELSON D. SCHWARTZ

45 The Top 10 Players

Which U.S.-based dealmakers are porsed
1o dominate the buvout game? FORTUNL
ranks and rates today’s leading private-
cquity firms, based on recent buyoul
fundraising.

FEATURES
52 BigPlane, Big Problems

Production delays on the airbus A 380,
the largest airliner ever built, are ex-
pected to cost 36 billion inlost carnings,
Now the company is serambling Lo keep
its custormers onbaoard.
BY NELSON D. SCHEWARTZ

57 Anatomy of an A380

What went wrong? The stary of a plane,
a promise, and o company that fell to
carth. A foldout graphic,

FIRST
10 The Money-Honey Mess

The imbroglio involving CNBC anchor
Maria Bartiromo and fired Citi exec Todd
Thomson is about much imore thun planc
rides—and it may not be over.

BY BARNLEY GIMEBEL

12 Friends, Foes—and Future
Phonemates?

Vodafone CEO Arun Sarinand Sunil Mit-
1al of Bharti Airtel, competitors in India’s
fast-growing mobile-phone market, seem
determined to remain friends, They may
even become partners. BY JOHN ELLIOTT

12 Shanghai Law
Will 2 lawsuit against Sony in China set a
scary precedent” BY RCGER PARLOFF

14 Advertising Goes Mobile

With more than two billion users around
the world. the cellphane could become
the biggest thing in adverlising since TV.
And companics arc learning how to dial
for dollars, BY IMARK HALPER

PLUS ‘Warld at Risk e Picture This

DISPATCHES

19 Starbucks vs. Ethiopia

The country that gave the world the cof-
fee bean and the company that invented
the £4 latte are fighting over a trademark.
BY STEPHAM FARIS

23 The Wedding Planner
Millions of Chinese rushed 1o tie the
kuoi before the Year of the Pig—rood
news tor those in the wedding business.
BY SHERIDAMN FRASE0

Find the latest FORTUNE stories and mare on fortune.com.

57

AIRBUS A3B0
The 555-passenger
giant will rule the
sHies ... maybe,
Cielays have cost

— parent company EADS
Eillions of deliars.

COLUMNS
26 Technology

The trouble with Sony, or why smart
companies can be tao smart for their
awn good. BY BRENT SCHLEMDER

27 Value Driven

A serivs of rules changes is eroding the
authority of chicf exces.

B8Y GEOFF COLVIN

76 While You Were Out
Called to his reward. BY STANLEY BING
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INVESTING

67 Verizon's Big Bet on Fiber
Losing ground to rivals, the phone giant
is spending billions of dollars on cutting-
cdge technology. Bul any payoff is vears
awdy. BY STEPHANIE N. MEHTA

69 Bons Temps for Bon-Ton?

The numbers for regional chain Bon-
Ton Stores aren’t promising, but do the
homework, and the company starts to
look like this scason’s great buy.

BY COREY HAJIN

BUSINESS LIFE
71 The Fractional Life

With jewelry, vachts, and vineyards avail-
able by the slice, even the superrich arc
learning 1o share. BY EUGENIA LEVENSDN

74 Joy Ride

Allong last Audi announces the R8—a
two-scater that brings the brand's Le
Mans—winning capabilitics to the strect.
BY SUE ZESIGER CALLAWAY

6 Index 8 Letters
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